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INR-10 L-03 NSAE-00 NSC-IO PA-04 RSC-01 PRS-OI SPC-03 

SS-20 USIA-I5 ACDA-19 10-14 EB-II COME-00 SCEM-02 

INT-08 TRSE-00 XMB-07 CIEP-02 DRC-OI /179 W 

113062 

R291220ZNOV 73 
PM USINT CAIRO 
TO SECSTATE WASHDC 4473 
INEO AMEMBASSY ABU DHABI 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY PARIS 

CONPIDENTIAL CAIRO 3696 

E.O. 11652 GDS 

TAGS: ENRGEG 

SUBJECT: STATUS OF SUMED 

1. TAMRAZ (KIDDER PEABODY) BRIEFED US FEW DAYS AGO 
ON STATUS SUMED. AS RESULT RECENT HOSTILITIES, BECHTEL 
IS SEEKING ALTER CONTRACT TO INCLUDE "FORCE MAJEURE" 
CLAUSE TO ABSOLVE ITSELF OF LIABILITY IN EVENT OF DELAY. 

GOE VIEWS THIS AS AN OBLIQUE EPPORT CHANGE CONTRACT TO 
COST PLUS BASIS. FINANCING CONCEPT CALLS POR KUWAIT TO 
PROVIDE $80 MILLION, SAUDI ARABIA SAME, AND ABU DHABI 
$40 MILLION. KUWAIT AND ABU DHABI HAVE AGREED TO DO 
SO, BUT SAUDIS DRAGGING PEET. SOME UNRESOLVED EXIM 
PROBLEMS ALSO EXIST. 

2. TAMRAZ IS SEEKING PERSUADE BECHTEL WITHDRAW ITS 
DEMAND. HE ALSO EXPECTS SHORTLY TO PROCEED SAUDI 
ARABIA TO PROPOSE THAT, IP SAG EXPERIENCING TEMPORARY 
ADMINISTRATIVE OBSTACLES TO PARTICIPATING, KIDDER 
PEABODY MIGHT ARRANGE PICK UP $80 MILLION SAUDI-ALLOCATED 
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TO DO so. TAMRAZ IS ALSO SEEKING RESOLVE EXIM DIFFI- 
CULTIES. 

3. CONTRARY RECENT PRESS REPORTS OUT OF PARIS, SENIOR 
EGYPTIAN OFFICIALS HAVE TOLD US CATEGORICALLY THEY 
BELIEVE SUMED PIPELINE WILL BE NEEDED EVEN IF AND WHEN 
SUEZ CANAL REOPENS. 

EILTS 
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